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; I. Pavsmint of Prixcrpar axp Invseesy. Brroaer shail peomuptldy pay when due the principal of and interest on the in-
; debtediess evidenced by the Nite, prepesment snd lite charpes o proavided in the Note. 2nd the prindpal of and intert «n any ,
: Furure Advinces sevured by this Mosreepe. s

Lender cn the day miathly installments of prindp:l 2nd intcest zre povall under the Note, until the Note is paid in fuoll a sum
‘hetein “Funds™) cqual 0 coctwelith of the yeariy tenes end .osessments which may ztiain prioricy over this Mosigege, and ground
reats co the Property. if any, plus coenmuelfth of seurdy premivm insallmentss for hozird insurance, plus cretwelfth of vearly pre
eium jpsnllments for mongege inmunoce, i sny, 2l as ravnatly essimazal isitally and from tme o time by Lernder on the hasis

of assesseoents and bills and reascnadle estimeves therect.

The Funds <hall be beld in 20 instiruticn the depisits v scrunts of which zre insured or gmnranad by a Federal or sute
sgerey (inchading Lender ¥ Bender s uch an intirutioa . Lender shall apply the funds 1o poy s2id towes. sssessments, insurance
precivims 2od ground rent. Lender may not charge for <o bolding ind apphing the Funds, amalwing sid accnunt, a verifyvicg snd
compiling @id 2s«cssmeny and bills, unless Lender pavs B rower interest en the Funds and appliceble bw permits Lender 10 mzke
such a charge. Borrower and lender may agTee in writing at the time of exevution of this Martgage that interest ¢n the Funds shall be
p:id o Bomower, and unless such sgrevment ks made or applicable law requires such inverest o be paid. Lender shail not be requized

t3 pey Broriacs iny interst of earmings cn lbc Fords. Lender shall give 10 Brrriwe. without chirge. 2n 2nnual acouniing of the

Funds sheang credize and debits o0 the Funds .:r.d the purpse for which each debit 1o the Fundy was made. The Tunds are pledged
s pdlin pal wourity oo the sums woured By ks Mo

2 Fuxsps ror Taxes ano Insuraxce. Subixt o applicazle bw or 2o a written waiver by Lender, Berrower shall pay o ]

I the 20vene of the Funds bebd by Lender, rogecher wmith the furvre monthhs incllments of Funds paveble pricr o the
e ity of trues, zssewemenis insuraode preriusy and grroed rents shilj excerd e zrmennt sogquired fo poyosedd tenes, zesess :
menis, insumene premivms end grond ments as thev (28 dee cuck exzess <hail e, 2t Birrower's ootin, either promprly reped
Botroaazr <z credred 1. Bormmer en monihly icseellmernts of Fundses If the 2meun: of the Funds held by Lender shall not be !
wilichent t5 pay tauves, z‘-'c:““'.._rr..n\ inscrinie ;':‘::‘:r:.-: and gousd rents as they fall due. Bormowar shall pev 10 Lender any 2mean: 3
...... fr.m the dite prnoe is maikd by Lender 1o Borrower rajuesting pasvment thereot. B

Ufra pn*xr.' in b2l c.f a.! s s-ttutd by this Mirrgage, Lender shsli p.‘ mptly refund to Berreaver any Furds held by
Lender. If under perigraph I8 beref the Progerty &5 «ld o the Property is otherwise acquired by Lender, Lerder <hall apply,
e lazer than immediaredy privs 3o the sale of the Property or its 2oquisi:n by Lender, any Funds beld by Lender at the time of
ppluatica @3 2 oredit againgt 1the sums secured by this Moorgige.
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3. Arrucamion ofF Pavmexnts. Unless applicable Lw priides czhenwise, all peyments received by Lender under the Nete
and paregraphs 1 and 2 berecf skal] e applied by Lender Bzt in ravmert of armounts pavable 1o Lender by Borreaver under paragraph 2
bered, then 1o interess pavable cn the Nate, then 1o the principel of the Nute. ard then 20 interest 2nd principel on any Future Advances.

4. Crasces; Liexs. Borrower shall puy il texes, avsessmenss znd other charges, fines 2nd impositons zurbumnble to the
Preperty which may artain 2 prices ever b Montzege, ind lkaeelold pustoents or gound rents, if any, in the manrer provided
under paragraph 2 kereof cr. f ret peid in sh munne, by Borower makiog puvment, when due, disectiy 10 the payee therecf.
Berrower shall pecrmpdy fumish 1o Lender all Noxes of amounts due urder this paregraph, and in the event Bomrower shall make
parrment direutly, Borrower shall peompdy fumish to Lender receis enidencing sch paymments. Borrower shall promptly discharge
any ben which has pricnity over this Morgage: provided, that Bortower <hsl pot be required 1o discharge any such Len so long as
Bocrower shafl agree in wiriting o the pavment of 1he oMigat-n secured by such lien in 2 manper accepuable to Lender, or shall in
good faith contest such ben by, o defend enforcement of sixh lien in, legel proceedings wh:ch cpeze to prevent the enforcement
of the Lien or [erfeirure of the Preperty or any pant tkeredf. ¢

5. Hazarp Insuraxce. Borrewer shall keep the impresemcnts now existing or hereafter erected «n the Preperty insured
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: % against foss by Bre, hazards inchided within the torm “extended coversge,” 2nd such other hezards as Lender may require and in such
" 3 amxants and for such perieds as Lender may requires provided. that Lender shall not require that the amount of such coverage exceed b
i g that amwunt of coverage required to pay the sums secured by this Mungige.
E The insurance cammier vroviding the insurance shall be checen by Bomrower subiect to 2pproval by Lender: provided, that such
3 approval shall not be unreascnably withheld. All premivms on insurance policies shall be paid in the manner provided under para-
L graph 2 ketef e, f nce peid in such manper. by Borrower making paymerr, when due, direcily to the insurarce carmier.
D All insurance pobicies and renewals therecf shall be in foom xceptable 1o lender and shall include a2 standard mortgage , ;,:j.;m
£ clause in faver of and in form acceprable 8 Lender. Lender shall hise the right 0 hold the polices and renewals thereof, ard , IR
£ Borrower shall premptly furnish to Lender all renewal natices and ali receipts of paid premiums. In the event of ks, Birrower shall .
,:: give prompt notice 10 the insurance carmier and Lender. Lender may make preof of kss if not made promptly by Borrower,
; Unless Lender and Borrower ctherwise agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the
§ Propenty damaged, provided such restaration or repair is ecencmically feadble and the security of this Mortgage is not thereby
i impaired. If such tesworation of epuir i not eceromicalls feesible of if the security of this Merigage would be impaired, the incur
H ance preceeds shall be applied 10 the sums woured by this Murgage, with the eacess, if any, paid to Burrower. If the Propesty
3 is atandoned by Borrower, o if Borrower faids o9 respord 1o Lender within 30 days from the date notice is mailed by Lender 1o _
§ Borrower that the insurance carmrier offers to seitle a chim for insurance benehits, Lender is authorized to collect and apply the insur- r
% e proceeds at Lender’s option cither 1o restoration of repuir of the Propenty o to the sums secured by this Mortgage. 4
._I Unlkess Lender and Borromer «thermise agree in writing, any such application of proceeds to principal shall nat extend o

pstpone the due date of the monthly installments referzed to in paragraphs 1 and 2 hereof or change the amount of such installments. f
If under paragraph 18 bereof the Property is acquized by Lender, all right, titde and interest of Borrower in and 1o any insurance
policies and in and to the proceeds thereed resulting from damage to the Property prior to the sake or acquisition shall pass to Lender

i

3 to the extent of the sums sevured by this Matgege immediztdy pricr 1o such sale or cequisitieon.
: 6. Preservamion axp Muxvenance oF Proerrry; Leasenotps; Conporaxiunms; Praxsep User Deverorments. Bemmower ; .
% shall keep the Property in good repair and shall not commit waste «r permit impaisment or deterioration of the Properiy and shall . :
é comply with the provisions of any lease if this Meortgage is on 2 lcasehold. W this Mortgage is on a unit in & condominium or 2 E'
Y planned unit development, Borrower shall perform all of Bomower's obligation under the declaration or covenants creating or govern H
E ing the condominium or planned unit development, the by-laws ind regulstions of the condominium or planned unit development, :
-z and constituent documents. If a condominium or planned unit development rider & executed by Borower and recorded together = ‘£
Z with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov- if
j cnants and agreements of this Mortgagc as if the rider were a pan hereof. \
?é 7. ProtEcTion of LexpEr’s Securivy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
4 ur if any action or proceeding is commenced which reaterlly affects Lender’s interest in the Pioperty, including. but net limited to, 3
§- ¢minent demain, intolvency, code enforcement, or arrangements <1 proceedings involving a bankrupt or decedent, then Lender at J &
= Lendet’s option, upen nctice to Borrower, mav make such appearances, disburse such sums and tske such action as is necessary to 3
protect Lender’s interewt, including. but not limited to, dishurserment of reasemable autcrney’s fees and entry upon the Propenty %
make tepairs. If Lender requited mongage insurance as a conditiin of making the lean secured by this Mortgage, Borrower shall :_if_

pey the premiums tequited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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